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Table 1-1 Total Returns, Summary Statistics
income Returns, and “of Annual Returns
Capital Appreciation of
the Basic Asset Classes
From 1926 to 1999
Geomeiric Arithmetic Standard Serial
Series ’ " Mean Mean Deviation Correlation
Lerge Com Stocks '
ToEfRerum'?ny 11.3% 13.3% 201% 0.01
income . 45 45 14 0.85
Capital Apprecigtion 6.6 8.5 19.5 0.02
Ibbotson Small Company Stocks
Total Returns 12.6 17.6 336 0.08
Mid-Cap Stocks®
Total Returns 1.5 14.3 25.0 =0.01
Inzome 44 44 - 15 {.83
- Capita! Appreciation 6.9 9.7 24.2 -0.01
;l Low-Cap Stocks* :
- Total Returns 11.8 158 299. 0.07
. Income - 42 42 1.7 0.83
. Copital Appreciation 7.4 114 29.1 0.07
~ Micro-Cap Stocks® |
. Total Returns 12.3 18.4 39.0 0.12
. Income 3.1 31 1.7 0.88
, Capital Appreciation 8.2 15.2 384 0.12
- Long-Term Corporate Bonds i o
‘ Toitﬁ Returns : 56 5.9 8.7 0.09
- Long-Term Government Bonds
* Total Reiurns 5.1 55 9.3 -0.03
! Income 52 2.2 2.8 0.97
- Copital Appreciafion -0.3 0.1 8.1 -0.18
intermediate-Term Government Bonds
" Total Returns - 52 54 58 0.17
. Income 48 48 30 0.96
. Capital Appreciotion 0.3 04 44 -0.21
Treasury Bills
; Total Retums : 3.8 38 3.2 0.92
inflation 31 32 45 065

Total return is equal 1o the sum of three COMPONENt IeTurns; income return, capial appreciation return, ang, -
| feinvestment return. -

“Source: Center for Research in Security Prices, University of Chicago.
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